MAIN MACROECONOMIC
INDICATORS

POLAND

APRIL 2018

Indicator
National Accounts’

MINISTRY OF ENTREPRENEURSHIP
AND TECHNOLOGY

ECONOMIC ANALYSIS DEPARTMENT

Poland’s macroeconomic performance in 2017 — 2018

| unit _J 2017 ] w2017 | w201 | Hv2ots |
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Capital city: Warsaw
Currency: zloty
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Dynamics (100 = corresponding period of the previous year); YoY (comparing to the corresponding period of the previous year); A - concerns complete statistical population; 1 — data is presented in accordance with the
ESA2010 methodology; 2 — data concems entities employing more than 9 persons; 3 — CSO provisional data; 4 — data for January-March; 5 — forecast based on Assumptions to draft of the state budget for 2019; 6 — EAD
MOET forecast.
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Trade balance mn EUR 438 -708 -2,500

- exports of goods mn EUR 203,689 70,017 218,000

- imports of goods mn EUR 203,251 70,725 220,500

1 - CSO provisional data; 2 — EAD MoET forecast.
According to ON: ate quarter or 2016 GDP eased b % dome demand as a main gro a
GDP growth in 2014-2018
2014 o5 2016 2017 018
0 3.3 3.8 3.0 46" .
0 31 33 34 33 3.8 33 36 4.6 31 34 2.7 2.7 4.4 4.0* 5.2 49 5.2
*. CSO preliminary data; » - EAD MoET estimates.
* GDP demand decomposition % Value added sector decomposition

70 50
40
30
20 1
10 A
00 1
40

30 20

Q1 @2 0 Q4 Q Q@ 0 Q4 O Q2 0 o Qo @ 3 o4 o ol Q2 Q3 Q4 O @ Q3 04 O Q@ 03 04 0o @ 03 4 Qf
2014 2014 2014 2014 2015 2015 2015 2015 2016 2016 2016 2016 2017* 2017* 2017* 2017* 2018 2014 2014 2014 2014 2015 2015 2015 2015 2016 2016 2016 2016 2017* 2017* 2017* 2017* 2018"
¥ Individual i Publi i L] M Netexports B Industry = Construction H Market services




In January-April 2018 (yoy):

o A growth in sold industrial production amounted to 6.4%. In the manufacturing section, production grew by 6.4%.

« Construction and assembly production grew by 24.8%.

o Consumer Price Index was higher by 1.5%.

o The number of registered unemployed amounted to 1,042.5 thousand (down by 16.8%).

« Registered unemployment rate amounted to 6.3%.

« Average monthly wages and salaries in enterprises sector amounted to PLN 4,737 and was higher by 7.2% (in nominal terms).

 Average monthly retirement pay and pension from non-agricultural social security system increased by 3.8%, and individual farmers by 2.3%
(in nominal terms).

« The execution of revenues accounted for 35.2% and expenditures 29.2% of the amount planned in the Budgetary Law, surplus amounted to PLN 9.3bn.
o The Monetary Policy Council did not change the interest rates.
« The Polish currency strengthened against both the US dollar and euro.

o At the end of April 2018 the surplus on the current account balance amounted to EUR 97mn comparing to the surplus of EUR 2,299mn at the end of April
2017.

January-April 2018: sold production of industry grew by 6.4% and construction and assembly production by 24.8% (yoy).
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January-April 2018: price index of consumer goods and services reached 1.5%, price index of construction and assembly production
1.8%, and sold industrial production 0.4% (yoy).
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January-April 2018: registered unemployment rate shaped at the level of 6.3%, in enterprise sector employment amounted to

6,199 thousand persons and was higher by 3.7% yoy.

Unemployment rate
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January-April 2018: average wages and salaries in enterprise sector amounted PLN 4,737 and grew by 7.2% in nominal terms yoy
by 5.7% in real terms yoy).

Salaries, wages and social security benefits Dynamics of average monthly wages and salaries in enterprise sector
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January-April 2018: state budget revenues ensured execution of the Budgetary Law in 35.2%, expenditures in 29.2%, the surplus
amounted to PLN 9.3bn.

PLNbn Results of state budget Execution
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January-April 2018: Monetary Policy Council decided to remain the interest rates unchanged. The National Bank of Poland’s reference

rate is at the level of 1.5%. The last change of interest rates took place in March 2015, when the Monetary Policy Council cut interest rates
by 50 basis points.

Interest rates of the National Bank of Poland
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Balance 3,918 1,129 -708
184,843 203,689 66,684 70,017
180,925 | 203,251 65,555 70,725
Foreign trade in EUR mn (NBP data
ﬁm.nﬂlmin
Balance 2,936 1,123 -760
177,498 1 98,793 64,935 68,578
174,562 197,994 63,812 69,338

January-April 2018: current account surplus amounted to EUR 97mn, towards the surplus of EUR 2,299mn at the end of April 2017.
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January-April 2018: zloty strenghtened against both the US dollar and euro. The USD/PLN exchange rate decreased by 15.6%,

and the EUR/PLN was lower by 2.8% (yoy).

Monthly average exchange rate
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Current account balance (in EUR mn)
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2016 IV 2017 2017 1-IV 2018
-1,253 2,299 1,443 97
2017 -IV2017  I-IV 2018
in EUR mn
Direct investment - assets 3,842 892 -1,234
Direct investment - liabilities 5,387 2,546 2,750
Portfolio investment - assets 1,089 1,728 1,125
Portfolio investment - liabilities 5,550 3,705 270
Other investment - assets 4471 2,583 1,946
Other investment - liabilities -10,965 -8,706 -3,233
Official reserve assets -7,134 -6,856 -56

Source: Central Statistical Office, the National Bank of Poland, the Ministry of Finance.




